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Answer all the questions.

UNIT I
Q1) Answer any five questions:

All questions carry equal marks.
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a) Define an IS curve.
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b) What are the main functions of a commercial bank?
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¢) What is public debt?
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d) What is international trade?
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e) What do you mean by exchange rate?

f)  What is balance of trade?
ey Sgw 12

g) What do you mean by direct and indirect taxes?
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h) What are primary deposits?
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UNIT Il
Q2) Answer any four questions: 5x4
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a) Explain money market equilibrium and the derivation of the LM curve with the

help of a diagram.
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b) Why is the aggregate supply curve vertical in the long run?
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c¢) What do you mean by monetary policy of the Central Bank? Mention two
objectives of credit control policies of the Central Bank. Why is Central Bank
regarded as lender of the last resort? 2+2+1)
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d) What are the different types of government budget?
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e) What is terms of trade? What are the determining factors of terms of trade?

(2+3)
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f) What is balance of payment? What are its components? (2+3)
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UNIT Il
Q3) Answer any one question: 10x1
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a) Analyse Ricardo's theory of comparative cost advantage along with its
limitations.
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b) Describe the process of credit creation by commercial banks.
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